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INTERSTATE COMMERCE COMMISSION
October 26, 1984

Ms. Mildred Lee

INTERSTATE COMMERCE COMMISSION

12th Street & Constitutional Avenue, N.W.
Washington, D.C. 20423

Room #2303

Dear Ms. Lee:

We enclose a Lease Agreement dated June 13, 1984 respecting

eight covered hopper cars leased by Rex Railways, Inc., 616 Palisade
Avenue, Englewood Cliffs, New Jersey 07632 (lessor) to Lenawee

County Railroad Co., Inc., 708 East Michigan Street, Adrian, Michigan
49221 (lessee). There is an original and a copy enclosed along with
our check for $10 to the ICC. These are primary documents.

Please record and send back to us.

Most cordi7lly yours,
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Mark A.” Salitan
President
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REXRAILWAYS

Mr. Charles Lockwood
President

June 13, 1984
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Lenawee County Railroad Co., Inc. ]984_0 o
708 East Michigan Street 0CT 29 S 20 PM

Adrian, MI 49221

INTERSTATE COMMERCE COMMISSION

Dear Charlie:

Rex Railways is pleased to submit our Lease Agreement for eight

(8) Jumbo Covered Hopper Cars, for lease to your company,

Lenawee County Railroad Co., Inc.

Our proposal is as follows:

1)

2)

3)

4)

5)

6)
7)

8)

RgxaAILWAYS.IN: ARDINORECO Corpey ~ B16 Pelisace Averwue  Englewood Cliffe, New Jersey

Description: 4650 cubic foot, 4 compartment,
100 ton cars, built for umler purposes 1981 -

Per Diem and Mileage Rates: 92¢ per hour,
.081¢ per mile.

Delivery to LCRC: For the account of Rex.

Property Taxes and Insurance: for the account
of Rex. '

Lease Rate: 60% of all off line car hire earned
for Rex, 40% for LCRC.

Maintenance: For the account of Rex.

Lease Term: 2 years from date of delivery of the
last car of the 12 cars delivered on our Lease
Agreement dated February 21, 1984, with a oneway
cancellation clause on the part of Rex should off
off line utilization be less than 60% for any
consecutive two (2) months, after cars have been
on LCRC line for two (2) whole months. Rex must
notify LCRC of same in writing thirty (30) days
prior to taking back of the cars.

Car Accounting and Payment: LCRC will do all car
accounting and forward Rex rental within thirty-;
days of receipt of same.

the



To: Charles Lockwood
Rex Railways

From:

9)

10)

11)

Lease Termination: At termination of the Lease
Agreement, either through expiration as stated

in Paragraph #7 *Lease Term”, or by util-
ilization being less than 60% as described in
Paragraph #7, the LCRC agrees to the following: -

(a) Store cars free on line for 90 days.
(b) Move cars free of charge to interchange.
(c) Remark cars as directed by Rex as follows:

1. Free if lease is terminated prior to
normal expiration as described in
Paragraph #7.

2. At Rex's cost if lease expires as stated
in Paragraph #7 through entire term as
agreed. -

Bad Order Repairs: Any cars which are bad ordered
on LCRC line, will be treated as a foreign car
under Rule 107.

Conflict of interest, affirmative action, record
keeping provisions as required by current Operating
Agreement between Lenawee County Railroad Company,
Inc. and Michigan Department of Transportation are
incorporated into this Lease Agreement by the
addition of Exhibit A and Appendix A, attached hereto
and hereby made a part of this Agreement.

If this proposal is agreeable, please sign and notarize three (3)
copies on the signature page at the end of contract, and return
to my attention. This will be considered as our lease agreement,

and will be binding on both parties.

PS/dmh

Enclosures

Ve y your

ér Scha
Vice President



EXHIBIT “A"

ONE: No director, officer or employee of the Lenawee
County Railroad Company, Inc. during their tenure or

for one (1) year thereafter shall have any interest, *
dﬁrectfor indirect, in this lease or the proceeds

thereof, -

T40: In connection with this lease the parties here-
to (hereinafter in Appendix "A" referred to as the A
“Contractor") agree to comply with the State of Michi-
gan provisions for -“Prohibition of Descrimination. in
State Contracts, "as set forth in Appendix "A" attached
hereto and made a part hereof. The parties hereto
further covenant that they will comply with the Civil
Rights Act of 196, being P. L. 88-352, 78 Stat. 241 as
amended, being Title 42 U.S.C. Sections 1971, 1975a-
1975d and 2000a-2000h-6, :

THREE: Lenawee County Railroad Company, Inc. and the
Lessor.shall make available to the auditors of the
State of Michigan or of any governmental agency having
jurisdiction over Lenawee County Railroad Company, Inc.
the records of revenues and costs related to this
lease. A1l such records for each year will be kept for
a period of at least four (L) years after the end of that
particular year, and any such records that are the sub-
ject of an auditing dispute shall be kept for the term
of that dispute. The parties hereto shall allow in-
spection of the above described records by the auth-
orized agents of the State of Fichigan during regular
business hours upon reasonable notice. )
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APPENDIX A , May, 2981
PROHIBITION OF DISCRIMINATION IN STATE CONTRACTS

ta sonncction with e perfemance of work vader hile conwret the ssaracwer agrees &s fellowe:

t. In sccordance with Act Ne. 433, Public Acts of $976, tha contruetor hereby agrees aet o deerimincte
sgeiast sn employee or applicont for employment with reepect to hire, tesurs, teme, conditions, or privie
loges of enployment, or ¢ matter directiy or lndirectly reloted te employmeont, becouse of race, color,
veligion, national odgin, age, sen, haight, weight, o¢ merital status. Further, ia secordence with Act Neo.
220, Public Acts of 1976 ss emended by Act Moo 478, Public Acts of (980 the coatrector hereby agrees
aet to dscriminate sgeiast sn enployee or spplicant for cuploymont with sespect to hise, tenure, terme,
conditiong, o privileges of employmont, or & metter dlrecty or indirectly selated to employment, becsuse
al o headicsp ot s maryglated to the lodividual’s sbility te perfom the duties of ¢ pasticuler fob o pasis
ton. 2 A Sroech of the'abova sivenants shell be regeirded a8 a'matoril Dreach of this contrect..

. . -, . .
2. The coatracter hereby screse that any and all subeontrectia to this contrect, whereby & portion of the werk
set forth la this contrect is to be perfermed, shall contala & covenant he sume oo horelnbefore set forth

la Section 1 of this Appendin.

5 The coutractor will take allinsstive ection te lnaure that applicents are empleyed, sad thet employees sre
trested durlag employment, witheut regard (o thelr rece, color, religion, astonal origln, sge, sex, helght,
welcht, marital status or & handicep that s sarsisted to the Individual’e abllity to perform the dudes of &
particular job or position. Such sctiea shall laclude, but ast be United te, The following: smployment,
spgrediag, demetion or tronsfes, recruitment sdverdsiag fayell ¢r terminations rates of pay or ether (orms
ol compensation; and selection for trnlalag, laciudiag spprenticechip.

4 The contrsctor will, ia sll selicitstons or sdvertdsements for omployees placed by or oa behall of the
. contractee, state that all qualified applicants will seecive consléerstion for empleyment withowt regard to
rece, coler, religion, natlonal srigin, age, sax, helght, welght, maritel status or handicap that §s wareiated

te the individuals abllity to perform the duties of & particuler fob or pecition. *

$S. The coamncwr or his collecive bargeining represeatative wiil send W gach lsber snien of repreacntative
of wakers with which he hen o coilective Dergsinlag ogreement o¢ ether contract or sadernteandlag &
actice edvising the sald laber unlon or weorkers® reprecentative o the costrucmrs commiments uader

this sppondix.

6. The contracthr will comply with olf eeleveat published ntes, reguictons, directves, and ovders of the
Michigee Civil Rights Comaission which mey be ia elfect prise to the takiag of bids for say ladividuat

state preject

7. The oeatracier will umich and file compliance reperts withia such time sad vpon such forms as provided -
by the.Michigea CivE Rights Comaisalen, seid forms may alse elicit Infomation ds (o the pructices,
pelicies, program, sad enpleyment stadsties ol eoch subceqwechr a8 well o8 the contrecier hlusell and
said contracme will pewsit access s his books, rvcenis, md acorunts by the Michigen Clvil Rights Com-
alasien, aad/ec its agent, for pupeses of-lavestigetion W ascertala covplisuce with this csatract sad
relevant with sules, regulations, sad onders of the Michigea Civil Rights Cobmission,

8. ta the event Brat the Clril Rights Conmisslon® Sads, after o headag held pursuaat to Lt mules, hat s
conwacoe has not Somplied with the eentrucuial obligsdeans under hils egreenment, the Civil Righs Coms
misslaa may, 08 part of its onler Sased won such -Qladings, cerify said fladlags W e Adninlswstive
Beard of the Stase of Mickigea, waich Administredve Beerd may erder the cmcellatisn of the contract
(esnd @ Bave been vislawd sad/er declare the ceatrecwe¢ tneiigible for Mnre contrects with che state

. and (ts peliticel sad civil subdivisions, deparcpents, end oificers, sad laciudiag Bre governing boards of

. lnsdsstons of higher education, untl e coarucsr complies with sald onder of the Clvll Rights Com-
winsiea. Nedee of sald declerden of Musire lacligiblilty mey be given 9 sny er all ol the persone with

" wivem the ceatracte I8 daclased lneligible 15 controct ae a svatrectiag party In Mnure ceairscta, ta say
case belare e Clvil Righta Commissien In which cancelistien of sa entating coatrect {8 ¢ pesalbility,
the coawacing agency shell be nedfied of such posaible remedy sad shell e glven the eptiea by the
Civil Rights Conmissian o particlpete In such pmceedinge,

9. The ceatreewr will laclude, o¢ humoniq by relesence, the previsiens of the fecegelag paemgrephs (1)
thmugh (8) ln every subcenract or purchase order ualens eserpted by the wmles, reguletions or orders of
the Michigen Civil Rights Comnmission, snd «iit previde ia svery subceauract or purchase order thet said
provisions will be blnding vpen eech subcentrecier orgatlen ’

® The Civit Rights Cenmizsien relerred o 18 ®ro Michidan Civit Righm Ceamission,

@-ee sec s s srewe @ & - et EGRERC IS G W G @ e © @R =0 b @ =



Notary:
'%‘AA%
Notary:

RUBIN SCHERTZ
~ NOTARY PUBLIC OF NEW JERSEY
- iy Cammipeion Expives May 1 6. 1987

warn:and subécribéd to beforé‘me
this 5th day of October, 198L.

O Bebewonre.

JOYCE J. BAKEWELL
‘Notary Public, Lenawee County, M!
My Commission Expires April 17, 1985

Accepted and Approved Subject to
State of Michigan Approval

SR [

Rex Railways, Inc.
(%4

Accepted and Approved Subject to
State of Michigan Approval

Lenawee County Railroad Co., Inc.

T es N b~
lo - ('/QAr

APPROVED
Director, Michigan Department of
Transportation

Date 9’0’?\5 ’C? 6/
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